On the journal paper provided, please journalize the closing entries for a merchandising

business, using only the information below.

Sales 120,000 Inventory, Jan 1 5,000
Purchases 29,000 Misc. Expenses 28,000
Freight-In 4,000 Wages Expense 14,000
Inventory, Dec. 31 3,000 M. Bluth, Drawings 3,000
Dec-31 Merchandise Inventory 3,000
Sales 120,000
Income Summary 123,000
Closing Entry 1
Dec-31 Income Summary 80,000
Merchandise Inventory 5,000
Purchases 29,000
Frieght-In 4,000
Misc. Expenses 28,000
Wages Expense 14,000
Closing Entry 2
Dec-31 Income Summary 43,000
M. Bluth, Capital 43,000
Closing Entry 3
Dec-31 M. Bluth, Capital 3,000
M. Bluth, Drawings 3,000

Closing Entry 4

*ending inventory number

*pbeginning inventory number

*income summary' from closing
entry 1 & closing entry 2 being
entered in the capital account.

*closing out the drawings amount
to the capital account.



Sales 120,000 Inventory, Jan 1

Purchases 29,000 Misc. Expenses
Freight-In 4,000 Wages Expense
Inventory, Dec. 31 3,000 M. Bluth, Drawings

5,000
28,000
14,000

3,000

10 Using the same information, show the Income Statement for this business for the year ended 2012.

The name of the company is Bluth Bananas.

Bluth Bananas
Income Statement
For the Year Ended December 31, 2012

Sales
Sales

Cost of Goods Sold
Beginning Inventory 5,000
Purchases 29,000
Freight In 4,000
Cost of Goods Available for Sale 38,000

Ending Inventory -3,000
35,000

Cost of Goods Sold
Gross Profit

Operating Expenses
Misc. Expenses 28,000

Wages Expense 14,000
42,000

Total Expenses

Net Income

120,000

85,000

43,000

3 part heading.

This section
calculates COGS.

Sales - COGS =
Gross Profit

Gross Profit - Expenses =
Net Income (or Loss)
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