Maxwell Jewelry

A Merchandising Case

Maxwell Jewelry is a merchandising business which sells jewelry and giftware.
The retail store is rented, and is located at 115 E. Parliemanet Street, Vancouver, B.C.
M. Peters is the proprietor.

This package includes:
Source Documents

General Journal Pages

A General Ledger

Year End Financial Statements

Your tasks:

1 - Make the appropriate journal entries. (Opening / Daily Journal Entries / Adjusting / Closing)
2 - Post the journal entries to the general ledger.

3 - Prepare the year end financial statements.

*You may also take off trial balances at any point throughout the cyle.*

The following is a list of accounts from the Maxwell Jewelry ledger.

Bank Freight-In Miscellaneous Expense
Accounts Receivable Sales Credit Card Fee Expense
Supplies Taxes Payable M. Peters, Drawings
Taxes Recoverable Accounts Payable M. Peters, Capital
Merchandise Inventory Supplies Expense Income Summary
Purchases Rent Expense

The opening balance sheet for Maxwell is shown below:

Maxwell Jewelry
Balance Sheet
January 1, ----
Assets Liabilities
Bank 20,000 Total Liabilities 0
Merchandise Inventory 5,400
Owner's Equity
M. Peters, Capital 25,400

Total Assets 25,400 Total Liabilities & Equity 25,400







510.00
1158.00

510.00
1 297.00
3276.00

163.80




Additional Journal Entries
Dec-05 $844 (+ 13% Tax ) worth of supplies were purchased. They were payed for in cash.
Dec-06 UPS was paid $234 in cash for the delivery of various inventory shipments.
Dec-10 The owner, M. Peters, withdrew $260 for his personal use.
Dec-15 Taxes were remitted to the government.

Additional Information
Dec-31 At the end of the year, $800 worth of supplies remained.
Dec-31 A physical inventory was taken and $8,224 worth of inventory remained.
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Account: Bank No: 1

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Accounts Receivable (A/R) No: 2

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Supplies No: 3

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Taxes Recoverable No: 4

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Merchandise Inventory No: 5

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE




Account: Purchases No: 6

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Freight-In No: 7

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Sales No: 8

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Taxes Payable No: 9

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Accounts Payable (A/P) No: 10

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Supplies Expense No: 11

DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE




Account: Rent Expense No: 12
DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Miscellaneous Expense No: 13
DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Credit Card Fee Expense No: 14
DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: M. Peters, Drawings No: 15
DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: M. Peters, Capital No: 16
DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
Account: Income Summary No: 17
DATE PARTICULARS P.R. DEBIT CREDIT DR/CR BALANCE
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Maxwell Jewelry

Income Statement

For the Year Ended, Dec 31, ----
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Maxwell Jewelry

Balance Sheet

December 31, ----
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